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SA: South Africa’s composite leading business cycle 
indicator went up by 2.30% m/m in May 2021, easing 
from April’s 8-month high of 3.70%.

DE: Germany’s producer prices increased by 8.50% 
y/y in June 2021, following a 7.20% rise in the previous 
month and above market expectations of 8.40%. JP: Japan’s annual inflation rate rose by 0.20% y/y in June 

2021, following a 0.10% decline in the previous month, 
and marking the first increase since August 2020.

EU: The Eurozone recorded a current account 
surplus of €4.3 billion in May 2021, compared with a 
€0.7 billion deficit in the same month of the previous 
year, due to a rise of goods and services as well as a 
decline in the secondary income deficit.

CH: Despite market expectations of a cut, the People’s 
Bank of China (PBoC) left its benchmark interest rates 
for corporate and household loans steady for the 15th 

consecutive month at its July meeting. 
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While the country reels from the events of the past week, civil 
unrest is by no means an inherently South African problem. Riots 
that potentially have catastrophic economic consequences are on 
the rise worldwide. 

According to the latest Global Peace Index (GPI), which gauges 
independent states according to their level of peacefulness, the 
number of riots, strikes and anti-government demonstrations 
across the globe has spiked by at least 244% over the past 10 
years. Available data also shows that more than 110 countries have 
experienced significant anti-government protests since 2017, while 
over 25 riots have been directly linked to the Covid-19 pandemic. 

While South Africa is not the only country that has recently been 
affected by violent protest action, it is easy to see why investors 
are anxious about SA Inc during this period. The government’s 
already strained fiscus was delt another blow by the riots and 
looting of the past week, with businesses calling for monetary 
assistance, and labour demanding that a basic income grant be put 
back on the agenda. However, there’s always a silver lining. 

Weekly Insights

Violent protests are not a uniquely South African problem 

Sources: Global Peace Index 

As mentioned in our previous edition of the Platform Weekly, 
political violence is not a new phenomenon for South Africans. 
Some disruption was anticipated following the Constitutional 
Court’s decision to jail former President Jacob Zuma last week. 
While the situation is likely to remain volatile for some time as 
Government moves to restore order, we appreciate that volatility 

is integral to emerging markets like South Africa. Our multi-
management team’s investment approach has proven its merit 
in the past and we do not expect this time to be any different. 
Our PSG Wealth solutions’ range relies on multi-layered 
diversification to deliver robust investment outcomes over time, 
despite market upheavals.

Bottom line

Civil unrests on the rise globally 

Although the rand weakened over the past week, this was not as 
a result of the violent protests, but due to the strength of the US 
dollar. In fact, the rand has already made up losses from last week’s 
selloff, reaching an intraday best of R14.33/$ on Friday, 16 July 
2021. The FTSE/JSE All Share Index (ALSI) has also been able to 
sustain its recovery momentum, while rand-hedges have fared 
well. Over and above, our local funds are in positive territory for 
the month-to-date and are outperforming peers across the board. 

The World Bank has upgraded its economic forecast for SA, 
and now expects GDP to grow by 4% in 2021, up from the 3% 
estimated in April 2021. The bank urged the South African 
Government to hasten economic reforms and recommended 
policy interventions that will help drive growth and put the 
country back on track. Among the policy interventions the bank 
recommend is expanding employment tax incentives to create 
employment, prolonging the temporary employer/employee relief 
scheme; halting regulations that raise the cost of labour; and 
relaxing regulations for small businesses.
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Major Minor

Liberty Holdings    23.74% Massmart Holdings -12.84%

Naspers 4.79% Montauk -11.63%

Karooooo  4.63% Capital & Countries Properties -11.54%

Harmony Gold Mining 3.91% Investec Property Fund -11.30%

Prosus N.V.     2.96% Thungela Resources -11.11%

Source: Bloomberg
Data as at 19 July 2021. Measurement from Monday 12 July 2021 to Monday 19 July 2021.

Share price movements 
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PSG Wealth

Using a skilled financial adviser will 
deliver better savings outcomes

Substantial evidence shows that the global population is struggling to build sufficient reserves for a comfortable retirement. 
However, investors who make use of the services provided by reputable financial advisers tend to make better financial 
decisions. Skilled advisers support clients to approach saving in a more disciplined fashion and make better decisions. 

Putting the global savings shortfall crisis into context   
According to a Schroders Global Investor Study conducted 
in 2020, over 40% of investors globally fear that they won’t 
have adequate savings for retirement, a challenge which has 
been exacerbated by the Covid-19 pandemic. A 2019 World 
Economic Forum (WEF) report also notes that most people will 
outlive their retirement savings by approximately 10 years or 
more as life expectancy continues to increase, putting pressure 
on pension systems. The report concluded that “retirees in six 
major economies (the US, UK, Netherlands, Australia, Canada 
and Japan) should expect to outlive their savings by eight to 
nearly 20 years on average.” This is due to retirees being in 
an overdrawn state and employee retirement funds forcing 
individuals to rely on their own savings, which in most cases 
are inadequate. Moreover, the global retirement shortfall is 
projected to grow to $400 trillion by 2050.  The global savings 
gap is rising at $3 trillion a year in the US alone and is expected 
to widen even faster in emerging market economies like China 
and India, at growth rates of 7% and 10% respectively.

South Africa is no different; according to the Organisation for 
Economic Co-operation and Development (OECD), SA has 
one of the lowest gross replacement rates in the world at 12%, 
compared to the global average of 70%. This means that on 
a current monthly salary of R10 000, locals have only saved 
enough to withdraw a monthly income of R1 200 on retirement. 
Perhaps even more chilling is the fact that less than 10% of 
South Africans have saved enough to retire comfortably, while 
the rest will be forced to either work for longer or save a lot 
more aggressively before they can retire.

The value of sound financial planning 
A large body of research suggests that investors who 
incorporate professional advice into their financial planning 
are more likely to reach their financial goals than individuals 
who decline the services of an adviser. Until recently, the value 
of financial advice has been difficult to gauge for investors 
questioning whether it was worth paying for advice. 

Research from Morningstar, titled Alpha, Beta and now Gamma, 
illustrates the greater returns investors can generate towards 
their retirement by using a well-thought-out investment plan. 
While terms such as Alpha (manager skill) and Beta (market 
performance) are quite popular in the world of investing, this 
research introduces a new term, Gamma, which is essentially 
the value added by simply making informed financial decisions. 
This highlights the crucial role advisers play in helping clients 
save more. The research concluded that achieving the Gamma-
type return was almost always guaranteed if investors followed 
specific steps (outlined in table 1). The Morningstar research 
showed that the retirement income for a hypothetical retiree 
would be approximately 31.80% higher (on a risk-adjusted 
basis) if they made the stipulated adjustments with the 
guidance of a financial planner.

Table 1: A hypothetical retiree could generate nearly 30% 
more income using a Gamma-efficient retirement-income 
strategy that considers the below:

Asset allocation Diversify across a blend of assets (equities, 
property, bonds and cash) both locally and 
offshore to limit downside risk.

Don’t follow performance. Don’t try to time 
the markets.

Withdrawal strategy Have a disciplined and calculated withdrawal 
strategy in retirement.

Tax efficiency Make use of tax-efficient products where it is 
sensible to do so.

Liability-driven 
investing

Consider spending liabilities when making 
decisions. Adding a liability (future expected 
expense) ensures that the portfolio remains 
optimally positioned.

SA has one of the lowest gross 
replacement rates in the world at 12%, 
compared to the global average of 70%.
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JP: Japan’s trade surplus widened to ¥663.72 
billion in March 2021 compared with ¥7.49 
billion recorded a year ago.

Source: Trading Economics 
Data as at 20 April 2021
 

EU: Construction output in the Eurozone fell 5.80% y/y in 
February 2021, marking the sixth consecutive month of 
declines in output and falling the most since May 2020.

SA: The local composite leading business cycle 
indicator advanced 2% m/m in February 2021 from a 
0.50% decline in the previous month.

DE: Producer prices in Germany rose 3.70% y/y 
in March 2021, marking the highest level since 
November 2011 and above market expectations of a 
3.30% increase.

UK: Britain’s unemployment rate declined 
to 4.90% in the three months to February 
2021, below market predictions of 5.10%, 
pointing to a stable labour market.
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Disclaimer 

PSG Wealth is a brand underneath PSG Konsult Ltd, which consists of the following legal entities: PSG Multi-Management (Pty) Ltd, PSG Securities Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest (Pty) Ltd, PSG 
Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and PSG Wealth Financial Planning (Pty) Ltd.

Affiliates of the PSG Konsult Group are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and not necessarily those of PSG Konsult Group 
and do not constitute advice. Although the utmost care has been taken in the research and preparation of this document, no responsibility can be taken for actions taken on information in this document. 
Should you require further information, please consult an adviser for a personalised opinion.

Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past performance is not a 
guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, which 
levy their own charges, which could result in a higher fee structure for these portfolios. Fluctuations or movements in the exchange rates may cause the value of underlying international investments to 
go up or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments Limited. Commission and incentives may be paid and if so, are included 
in the overall costs. Forward pricing is used.

The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can apply to these portfolios and are subject to 
different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights Reserved for a lump sum using NAV-NAV prices net of fees, includes income and assumes 
reinvestment of income. PSG Collective Investments Limited is a member of the Association for Savings and Investment South Africa (ASISA) through its holdings company PSG Konsult Limited.

Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the Fund Manager may negotiate a discount on 
the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit of the investor. Neither PSG Collective Investments Limited nor the Fund Manager retain 
any portion of such discount for their own accounts. PSG Multi-Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP No. 29524) and PSG Collective Investments Limited are 
subsidiaries of PSG Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.


