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The monthly interview

The opinions expressed in this interview are that of the interviewee and not necessarily those of PSG and do not constitute advice. Although the utmost care has been taken 
in the research and preparation of this document, no responsibility can be taken for actions taken on information in this interview.

In this edition of the Monthly Investment Insights, Dr Kenneth Creamer, Economist and Senior Lecturer at 
the School of Economics and Finance, University of the Witwatersrand, provides his expert analysis on 
the 2023 State of the Nation Address .

Dr Kenneth Creamer
Economist, School of Economics and 

Finance, University of the Witwatersrand

What were your expectations and key areas of interest 
ahead of the SONA? And were those expectations met? 

I expected President Cyril Ramaphosa to use the State of the 
Nation Address (SONA) to reflect on the current state of South 
Africa’s economy and society and to outline his administration’s 
priorities for the next 12 months.  Ramaphosa is a ‘listening’ 
President who consults widely with experts, political leaders 
and social partners in business, government, and labour.  

It was evident from his address that he is acutely well-
informed about the problems facing South Africa, including low 
growth, high unemployment, loadshedding and rising rates of 
crime.  The main challenge that he is facing – which I believe, 
given weak state capacity, would be the same problem for 
anyone in his shoes – is one of implementation.  He must find a 
way to implement government’s policies – to move them from 
paper into practice, to turn the situation around and begin a 
sustained period of inclusive economic growth for the country.  
It is only through such growth that we will be able to create 
more employment and mobilise the resources needed to 
rebuild infrastructure and improve service delivery.  

What were the key highlights that stood out for you, 
particularly on issues of the economy?

In the SONA, President Ramaphosa spent a lot of time talking 
about the implementation of government’s Energy Action Plan 
to overcome the crippling problem of loadshedding.  Increased 
investment in electricity generation capacity – by public 
and private actors – as well the restructuring and improved 
performance of Eskom are the most important economic tasks 
facing South Africa at the moment.  

The Energy Action Plan is a comprehensive strategy which 
includes short- and medium-term elements, such as: fixing 
Eskom’s coal-fired power stations and improving the 

availability of existing supply; enabling accelerated private 
investment in generation capacity; accelerating procurement 
of new capacity from renewables, gas and battery storage; 
incenstivising businesses and households to invest in rooftop 
solar; and fundamentally transforming the electricity sector to 
achieve long-term energy security. 

It was significant that the President emphasised  the need 
for bottom-up solutions, such as incentivising and financially 
supporting the purchase of solar equipment for households and 
firms, as this will help to mitigate the impact of loadshedding 
and also has the potential, in the months ahead, to reduce the 
stages of loadshedding that South Africa is experiencing.   

In last year’s SONA, Ramaphosa committed to a social 
compact to accelerate inclusive economic growth and create 
jobs. In your opinion, how far do you think the Ramaphosa 
administration has come in reaching these commitments?

In response to the Covid-19 pandemic, business, labour, 
government and community representatives worked closely 
together in responding to the crisis.  There was unity of 
purpose in rolling-out access to Covid vaccines, money were 
mobilised from the Unemployment Insurance Fund to assist 
firms to pay salaries during the Covid lockdowns, new systems 
of income support were put in place for the unemployed, tax 
relief measures were put in place, and public employment was 
expanded with, for example, hundreds of thousands of young 
people being brought in to work as teaching assistants in our 
schools.

President Ramaphosa has made it clear that, through ongoing 
social compacting, he would like to see the continuation of 
common purpose and united actions in how the country 
responds to low growth, low investment, high employment and 
loadshedding. Despite his stated intention in this regard, not 
much progress had been made in social compacting around a 
common economic vision for South Africa.  

Perhaps the best way to proceed, would be to rather try and 
unite social partners around a grand, all-encompassing social 
compact, the country should aim at fostering a series of focused 
agreements on specific matters.  For example, there may be 
potential for a social compact on how best to take forward the 
country’s Just Energy Transition, particularly in Mpumalanga 
where communities that will be negatively affected by the shift 
to lower carbon energy systems need to be given pathways to 
new forms of economic activity, such as in renewable energy 
projects and in new industries like green hydrogen.  We could 
also look to uniting social partners around other issues, such 
as improved performance of local government, improved 
education outcomes, and improved safety and security and 
protection of our economic infrastructure.
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Given all the headwinds we’re facing, do you think SA is still 
a good investment destination? 

South Africa has a number of positive fundamentals – a 
democratic system of government, a free media, independent 
courts, a well-managed financial system, and strong mining, 
agriculture, industrial and services sectors. On the negative 
side, the country has been trapped in a low-investment, low-
growth phase for over a decade, and unemployment, poverty 
and inequality are rising for the first time since the dawn of 
democracy in 1994. The country’s infrastructure is not being 
well looked after and is falling into decay.  

We need to build on our country’s strengths if we are to 
create a new inclusive growth model for South Africa.  At the 
heart of this must be our plans to restore energy security.  
Energy security will make investing in South Africa a more 
attractive proposition. Decades of investment in new electricity 
generation, transmission and distribution systems will also 
enable us to unlock new upstream and downstream industrial 
activity and create many more jobs.  Upstream activities will 
include the mining of minerals, and the making of steel and 
cement for building new electricity infrastructure.  There is 
also potential for South Africa to manufacture parts for solar, 
wind and battery systems.  Downstream, access to low carbon 
electricity is essential for South African industry to maintain 
its international competitiveness. There is also potential for 
new downstream products and industries to be built including 
electric vehicle manufacture, on the back of South Africa’s 
current integration into global automotive supply chains, and 
the production and export of new products like green hydrogen.

What are your expectations for the 2024 general election? 

2023 is a critical year for South Africa.  It is vitally important 
that there be clear signs that the country’s Energy Action 
Plan is bearing fruit and that there is an end in sight to 
loadshedding.  This will help to reignite investor confidence in 
the country and will begin to fire up the engines of economic 
growth and job creation.  In such circumstances, the 2024 
election will likely be a highly contested affair as usual, but will 
be likely to produce a workable outcome.

The opinions expressed in this interview are that of the interviewee and not necessarily those of PSG and do not constitute advice. Although the utmost care has been taken 
in the research and preparation of this document, no responsibility can be taken for actions taken on information in this interview.

If on the other hand, political divisions and administrative 
inertia mean a perpetuation, or worsening, of loadshedding in 
the year ahead, then the country will fall deeper into crisis – 
with ever rising levels of poverty, unemployment, and despair.  
There is also a risk that the country’s new electoral laws, 
mandated by the courts to include independent candidates, if 
not well conceived and implemented, will lead to new sources 
of political instability.

If the 2024 elections take place in such circumstances, where 
the loadshedding crisis is continuing and where questions are 
raised as to the legitimacy of electoral outcomes, then our 
people, our political leaders and our democratic institutions 
will face a stern test.  Our relatively young, post-apartheid 
constitutional dispensation will come under intense pressure, 
and will likely face the dangers associated with the kinds of 
increased populism and fractiousness that have emerged in 
recent years in many other parts of the world. 

If, in the 2024 election, no party achieves an outright majority 
at the national level, then it is in the nature of our proportional 
representation electoral system, that parties will need to work 
together to form and run the government.  To do so effectively, 
our political parties – particularly our larger, more-established 
parties – will have to show new levels of maturity, as they will 
have to learn to work together and govern together for the 
greater good, in the interests of the people of South Africa.  If 
our political parties are not able to rise to the occasion and 
are not able to put the country first, then there is a risk that 
more and more people will lose faith in politicians and that 
state capacity and service delivery will continue to deteriorate, 
which in turn will have a negative impact on the country’s 
economic performance.
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Tactical asset allocation preferences
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Our outlook for local property is adjusted from 
underweight to slightly overweight. We believe we 
are past the peak of Covid-19 induced stresses  
that challenged the earnings potential of  
retail and office assets. The sector has  
been under pressure in recent months,  
but yields remain attractive. 

Overall we remain optimistic on the outlook for 
emerging market equities including South Africa. 
Cyclical counters like banks, commodities and 
energy still seem attractive, but there are  
counters across sectors that offer value.  
Selective stock picking remains keys. 

Local government bond yields 
have moved higher and are 
currently looking more attractive.

Interest rates are still low compared 
with historic averages. However, we do 
adjust our view as interest rates rise. 

We remain more optimistic on value counters than some growth 
ones which are pricing in perpetual growth. We have seen these 
growth counters derate in recent months, but there still remains 
more room for further pressure. In the cyclical space, we prefer  

the energy counters and banks, but dislike traditional growth 
counters that remain expensive. We are keeping a close  

eye on the next round of earnings releases- which we  
think could likely come in below market consensus. 

While yields have moved 
higher, some risks still remain.

Our outlook for offshore property has 
changed from underweight to neutral. 

The sector will be volatile as interest rates 
move higher, but the risks are lower than in 

growth stocks or DM bonds.

The US dollar is 
overbought at current 

levels.
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Market commentary

Equity markets kicked off the year on a positive note as signs of easing inflation in several major regions supported sentiment 
amid hopes that key central banks may be nearer to the peak of their rate hiking cycles. In the US, headline CPI fell to 6.50% y/y 
in December 2022 from 7.10% recorded previously thanks to easing energy and food prices. This combined with a better-than-
expected GDP growth rate of 2.90% in the last quarter of 2022 increased expectations of slower rate hikes by the Federal Reserve 
in the months ahead. In the Eurozone, inflation further eased to 9.20% y/y in December 2023, compared to 10.20% recorded in the 
previous month. Overall, emerging markets outperformed their developed counterparts, with China’s faster-than-expected rate of 
reopening from Covid-19 restrictions not only taking the sting out of global recessionary risks but also boosting commodity prices 
and exports for countries like South Africa. 

FTSE/JSE All Share Index (ALSI) performance for January 2023
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Source: Bloomberg

1.93% 

The JSE touched a record high, firming 
along with its global peers, prompted by 
expectations of a peak in US inflation. 

1.88%  

The FTSE/JSE All Share Index (ALSI) ended the 
week higher lifted by Asia and Tencent, as the 
Chinese government indicated it could end its 
crackdown on the domestic tech sector.

-2.08% 

The FTSE/JSE All Share Index (ALSI) fell dragged 
down by resource-linked sectors. There was also 
growing concern about SA’s economic outlook 
amid what appears to be a persistent energy crisis.

-0.58% 

The JSE lost footing amid renewed 
fears of a possible recession and as 
advances in technology firms failed to 
outweigh weakness in retailers. 
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Market commentary

January
Market events

The annual inflation rate in the US slowed for a 
sixth consecutive month to 6.50% in December 
2022, from 7.10% in the previous month, marking 
the lowest rate since October 2021.

South Africa’s annual inflation rate eased to 
7.20% y/y in December 2022, from 7.40% in the 
previous month, marking the softest reading since 
May 2022. The US Fed raised the target range for the fed 

funds rate by 25 basis points (bps) to between 
4.50% and 4.75% at the conclusion of its 
monetary policy meeting.

The South African Reserve Bank’s (SARB) 
increased the benchmark repo rate by 25 basis 
points to 7.25% at its January 2023 meeting. 
This is the eighth consecutive rate hike since 
policy normalisation started in November 2021, 
albeit smaller than the market expectations of a 
50 bps hike.

The US economy expanded 2.90% on an annualised 
basis in the last quarter of 2022, slightly higher than 
economists’ forecasts of a 2.60% increase.

12

18

26

31

27

*Data taken from various sources as at 13 February 2023
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Local fund of funds (FoF) performance

Source: PSG Wealth Funds Solutions team

Source: PSG Wealth Funds Solutions team data as at 31 January 2023

Local funds performance table

*Dots represent the relevant benchmark

Fund 6-months 1-year 2-years 3-years 4-years 5-years

PSG Wealth Enhanced Interest FoF D 3.48% 5.97% 5.15% 5.22% 5.89% 6.30%

PSG Wealth Income FoF D 4.99% 7.34% 7.04% 6.55% 6.88% 7.01%

PSG Wealth Preserver FoF D 8.06% 7.56% 10.01% 8.57% 8.26% 7.14%

PSG Wealth Moderate FoF D 11.13% 9.34% 13.38% 11.39% 10.53% 7.95%

PSG Wealth Creator FoF D 14.33% 11.69% 18.51% 16.27% 13.55% 9.38%

Disclaimer: All performance is reported in ZAR unless specified otherwise

PSG Wealth Fund of Funds Solutions
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Global Creator FF D, 1.19

PSG Wealth local FoF bubble chart

Source: PSG Wealth Funds Solutions team
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How to read the bubble charts

Vertical axis Illustrates the return of each fund Size of the bubble
Illustrates TER which is an indication of 
cost. The TERs for the fund benchmarks are 
assumed to be 1.14% including VAT.

Horizontal axis Illustrates the downside deviation which is a measure of 
downside risk that focuses on returns that fall below a 
minimum threshold or minimum acceptable return (MAR)

Grey bubbles Indicate relevant fund benchmarks

Cyan bubbles Represent PSG Wealth EB solutions
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PSG Wealth Enhanced Interest FoF 

• The PSG Wealth Enhanced Interest Fund delivered a return 
of 0.68% for January 2023, compared with the 0.53% of 
its benchmark, the South Africa IB Money Market sector 
average.

• This fund has an investment horizon of one year and has 
outperformed its benchmark comfortably with 5.97% 
against 5.14% over the one-year period.

• The fund has also outperformed its benchmark over all 
measurement periods, greater than a month.

Asset allocation

Domes�c bonds, 0.82

Domes�c cash and money market, 99.18

Source: PSG Wealth Funds Solutions team

Risk and expectations: We are confident the fund will 
continue to deliver returns in excess of money market 
rates to reduce the negative effects of inflation on cash. 
The fund remains conservatively positioned in very 
short-dated money market instruments, which provides 
stable consistent returns over the short term. However, 
the conservative positioning of the fund does mean that 
it will not be able to generate the same level of long-term 
inflation beating returns of our more growth orientated 
portfolios.

Radar: No funds on the radar screen.

Changes: There are no changes to the underlying funds.

PSG Wealth Domestic Solutions
PSG Wealth Income FoF

• This fund delivered a return of 1.47% for January 2023,  
compared to the 0.60% of its benchmark, the STeFI  
12 Month NCD ZAR.

• The PSG Wealth Income FoF has an investment horizon of 
two years, and it has outperformed its sector with 7.04% 
against 6.50% over the two-year period and is ranked 26th 
out of 104 funds over this period.

• This fund also delivered first quartile performances over the 
recommended investment period.

Asset allocation

Foreign cash and money market, 1.69

Domes�c equity, 0.6

Foreign equity, 0.56
Foreign other, 1.3
Foreign property, 0.21

Domes�c cash and money market, 19.68

Foreign bonds, 6.09

Domes�c other, 0.85

Domes�c bonds, 67.49

Domes�c property, 1.54

Source: PSG Wealth Funds Solutions team

Risk and expectations: The primary risk for the Income 
FoF given its high allocation to fixed interest instruments 
(specifically nominal bonds) remains any unexpected 
increase in interest rates, however the likelihood of this 
has decreased significantly over the past 12 months due 
to the current low level of inflation in South African and 
the global trend with regards to low interest rates and 
further rate cuts (although muted) from select developed 
market countries. As a multi-asset fund, the Income FoF 
can have exposure to equities, property and offshore 
assets, however this exposure is limited to a combined 
risk budget of 25%. Over the long term, these positions 
has boosted the absolute and relative performance of the 
FoF, however they add some volatility to the short term 
returns of the FoF and can, as experienced over the last 
12 to 24 months result in the FoF lagging behind more 
conservative peers. We are, however, confident that 
the fund will deliver positive returns over the preferred 
investment period of two years and longer, and that it will 
continue to deliver above-average returns with below-
average risk.

Radar: No funds on the radar screen.

Changes: There are no changes to the underlying funds.
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PSG Wealth Moderate FoF

• The PSG Wealth Moderate FoF rose by 6.70% in January 
2023, compared to the 5.94% of its benchmark, the South 
African MA High Equity sector average. 

• This FoF has an investment horizon of five years and has 
outperformed its benchmark with 7.95% against 7.15% 
over the five-year period. It is ranked 48th out of 162 funds 
over this period. 

• It also delivered first or second quartile performances for 
all measurement periods. 

Asset allocation

Domes�c equity, 39.65

Foreign equity, 27.14

Domes�c bonds, 17.1

Domes�c cash and money market, 6.25

Domes�c property, 2.25

Foreign cash and money market, 2.5

Foreign property, 1.29

Foreign bonds, 3.2

Domes�c other, 0

Foreign other, 0.61

Source: PSG Wealth Funds Solutions team

Risk and expectations: The PSG Wealth Moderate 
FoF may hold up to a total of 75% in domestic and 
offshore equities and could deliver negative short-term 
performances in sharp equity corrections or equity bear 
markets. We are confident that the fund will continue to 
deliver above-average returns with below-average risk 
over its recommended minimum investment period of 
five years.

Radar: Ninety One Managed was remain onto the 
quantitative radar screen, while Nedgroup Investment 
Core Diversified was removed from the quantitative 
radar screen.

Changes: There are no changes to the underlying funds.

PSG Wealth Domestic Solutions
PSG Wealth Preserver FoF

• The PSG Wealth Preserver FoF delivered a return of 4.42% 
for January 2023 compared with the 3.88% of its sector, the 
South African MA Low Equity sector average.

• The fund outperformed the South African MA Low Equity 
sector average over the three-year period with 8.57% 
against 7.56% and is ranked 33rd out of 145 funds over this 
period.

• This fund also delivered first or second quartile 
performances over all measurement periods, first quartile 
over the recommended investment period. 

Asset allocation

Domes�c bonds, 41.16

Domes�c cash and money market, 12.81

Domes�c equity, 20.35

Foreign equity, 14.63

Domes�c property, 2.38

Foreign bonds, 4.53

Foreign cash and money market, 2.4

Foreign property, 1.19
Foreign other, 0.55
Domes�c other, 0

Source: PSG Wealth Funds Solutions team

Risk and expectations: The PSG Wealth Preserver 
FoF can hold up to a total of 40% in domestic and 
offshore equities and may deliver negative short-term 
performances in sharp equity corrections or equity bear 
markets. We are confident that the fund will continue to 
deliver above-average returns with below-average risk 
over its minimum recommended investment period of 
three years. Additionally, the fund remains positioned 
to protect the capital of clients over 12-month periods 
during severe negative equity market corrections.

Radar: None.

Changes: There are no changes to the underlying funds.
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PSG Wealth Domestic Solutions
PSG Wealth Creator FoF

• The PSG Wealth Creator FoF jumped by 7.01% in January 
2023, compared with the 6.70% of its benchmark, the South 
African EQ General Sector Average.

• The FoF has an investment horizon of five years and longer 
and has outperformed its benchmark with 9.38% against the 
6.86% over the five-year period while also outperforming 
over the seven-year period with 10.29% compared to 7.67% 
of the benchmark. It is ranked 28th out of 131 funds over the 
five-year period and 22nd out of 103 funds over the seven-
year period. 

• The fund also delivered first quartile performances for all 
measurement periods greater than two years.

Asset allocation

Domes�c equity, 77.37

Foreign equity, 18.16

Domes�c property, 0.89

Domes�c cash and money market, 0.88

Foreign property, 0.27

Foreign cash and money market, 1.33

PSG Wealth Creator FoF

Source: PSG Wealth Funds Solutions team

Risk and expectations: Although the outlook for equities 
is still uncertain, we are confident that the relative 
performance of the underlying managers in the fund will 
continue to improve in the near future. The managers are 
all active managers that have demonstrated the ability 
to add alpha through careful stock selection, particularly 
during turbulent equity markets. This fund will always 
maintain an exposure of close to 100% in domestic and 
offshore equities. It will deliver negative performances in 
sharp equity corrections or equity bear markets. We are 
confident that the fund will continue to deliver above-
average long-term returns with below-average risk.

Radar: Old Mutual Investors is added on to the 
quantitative radar screen.

Changes: No changes to underlying funds.  
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Offshore funds performance table

Offshore funds performance

Source: PSG Wealth Funds Solutions team data as at 31 January 2023 *Dots represent the relevant benchmark

PSG Wealth Offshore Solutions

All performance is reported in USD unless specified otherwise. 

Source: PSG Wealth Funds Solutions team 

Reported in USD

Fund 6-months 1-year 2-years 3-years 4-years 5-years

PSG Wealth Global Preserver FoF D USD 2.21% -5.10% -1.77% 0.13% 1.85% 1.32%

PSG Wealth Global Moderate FoF D USD 2.04% -6.60% -1.52% 2.40% 4.21% 1.91%

PSG Wealth Global Flexible FoF D USD 1.20% -7.86% -3.36% 3.05% 5.83% 3.89%

PSG Wealth Global Creator FoF D 1.81% -10.05% -0.97% 4.73% 8.89% 5.67%

Reported in GBP

Fund 6-months 1-year 2-years 3-years 4-years 5-years

PSG Wealth Global Preserver FoF D GBP 1.00% 1.06% 2.00% 1.53% 2.73% 3.05%

PSG Wealth Global Flexible FoF D GBP 0.91% 0.59% 1.99% 5.62% 7.63% 6.49%

6-months3-months 1-year 2-years 3-years 5-years

PSG Wealth Global Preserver FoF D USD PSG Wealth Flexible FoF D USD PSG Wealth Global Creator FoF DPSG Wealth Global Moderate FoF D USD

15%

10%

5%

0%

-5%

-10%

-15%
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PSG Wealth Offshore Fund of Funds (USD)

PSG Wealth Offshore Solutions

PSG Wealth Offshore Fund of Funds (GBP)

Source: PSG Wealth Funds Solutions team 

PSG Wealth Offshore Fund of Funds bubble chart USD

EAA Fund USD Cau�ous 
Alloca�on, 1.36

EAA Fund USD Moderate Alloca�on, 1.39

EAA Fund USD Flexible Alloca�on, 1.33

EAA Fund Global Large-Cap Blend Equity, 1.26

Global Preserver (USD) D, 1.44 

Global Moderate FoF D, 1.42

Global Flexible (USD) D, 1.23 Global Creator FoF D, 1.38
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Source: PSG Wealth Funds Solutions team 

How to read the bubble charts

Vertical axis Illustrates the return of each fund Size of the bubble Illustrates TER which is an indication of cost

Horizontal axis Illustrates the downside deviation which is a measure of 
downside risk that focuses on returns that fall below a 
minimum threshold or minimum acceptable return (MAR)

Grey bubbles Indicate fund peers

Cyan bubbles Represent PSG Wealth solutions
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PSG Wealth Offshore Solutions
PSG Wealth Global Preserver FoF (USD)

• The PSG Wealth Global Preserver FoF USD returned 3.43% 
in USD for January 2023, outperforming the benchmark 
Morningstar EAA Funds USD Cautious Allocation sector 
average, which delivered 2.91%. 

• The PSG Wealth Global Preserver FoF USD ranked in 
the first or second quartile of its global sector over all 
measurement periods. It is ranked 28th out of 90 funds over 
the past five years. 

Asset allocation

Foreign bonds, 55.8

Foreign equity, 21.86

Foreign other, 7.97

Foreign cash and money market, 13.26

Foreign property, 1.11

Domes�c bonds, 0

PSG WEALTH GLOBAL PRESERVER FOF USD

Source: PSG Wealth Funds Solutions team 

Risk and expectation: The portfolio has a high equity 
allocation relative to peers and could underperform 
during periods of strong equity market declines, 
conversely the portfolio will perform well when equity 
markets outperform other asset classes. Rising global 
interest rates could also result in capital losses on the 
fixed interest and property portions of the portfolio. 
However, this impact is limited due to the FoF’s low bond 
duration. Additionally, sufficient diversification through 
its overweight allocation to equities to provide some 
protection to the portfolio in the event of any unexpected 
interest rate increases.

Radar: There are no changes to the underlying funds.

Changes: None.

All performance is reported in USD unless specified otherwise. 

PSG Wealth Global Preserver FoF (GBP)

• The PSG Wealth Global Preserver FoF GBP returned 1.89% 
in GBP for January 2023, underperforming the benchmark 
Morningstar EAA Fund GBP Allocation 20-40% Equity 
sector average, which delivered 2.63%. 

• The PSG Wealth Global Preserver FoF GBP ranked in the 
first quartile of its global sector over measurement periods, 
greater than three months.

Asset allocation

Foreign bonds, 56.11

Foreign equity, 21.93

Foreign other, 7.91

Foreign cash and money market, 12.94

Foreign property, 1.11

Domes�c bonds, 0

PSG WEALTH GLOBAL PRESERVER FOF GBP

Source: PSG Wealth Funds Solutions team 

Risk and expectation: The portfolio has a high equity 
allocation relative to peers and could underperform 
during periods of strong equity market declines, 
conversely the portfolio will perform well when equity 
markets outperform other asset classes. Rising global 
interest rates could also result in capital losses on the 
fixed interest and property portions of the portfolio. 
However, this impact is limited due to the FoF’s low bond 
duration. Additionally, sufficient diversification through 
its overweight allocation to equities to provide some 
protection to the portfolio in the event of any unexpected 
interest rate increases.

Radar: There are no changes to the underlying funds.

Changes: None.
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PSG Wealth Global Moderate FoF (USD)

• The PSG Wealth Global Moderate FoF returned 4.83% in 
dollar terms for the month of January, outperforming the 
Morningstar USD Moderate Allocation benchmark. The 
FoF is ranked in the second quartile over the recommended 
minimum investment horizon of seven years, and is ranked 
45th out of 134 funds over this period.

Asset allocation

Foreign equity, 54.24

Foreign bonds, 22.35

Foreign cash and money market, 15.06

Foreign other, 6.09

Foreign property, 2.26

Domes�c bonds, 0

Domes�c equity, 0

Domes�c cash and money market, 0

PSG WEALTH GLOBAL MODERATE FOF

Source: PSG Wealth Funds Solutions team 

 

Risk: The portfolio is defensively positioned with a 
developed market overweight, and performance will likely 
be muted during periods of positive market sentiment 
when risky assets such as emerging markets outperform. 
The portfolio currently has over 22% in bonds, which 
could be negatively impacted by unexpected interest rate 
increases. However, this risk is mitigated to an extent by 
relatively large equity allocation.

Expectation: We expect volatility to remain high in the 
short term with fluctuating market sentiment in global 
equity markets, the cash position provides a buffer 
against market downturns. Our underlying managers 
are also able to deploy this cash when they find more 
attractive opportunities in the market. Interest rate risk is 
actively managed by our underlying managers, with most 
positioned on the shorter end of the yield curve. 

Radar: There are no changes to the underlying funds.

Changes: None.

All performance is reported in USD unless specified otherwise. 

PSG Wealth Global Moderate FF (ZAR)

• The PSG Wealth Global Moderate FF D delivered a return 
of 7.53% in rand-terms for January 2023, outperforming the 
Morningstar EAA Funds USD Moderate allocation sector 
average, which delivered 6.76%.

• The rand decrease in value by approximately 2.42% against 
the US dollar over January, thus increasing global portfolio 
returns reported in rands.  

• The PSG Wealth Global Moderate FF D is ranked in the 
second or third quartile of the ASISA Global Multi Asset 
Flexible sector.

Asset allocation

Foreign equity, 54.05

Foreign bonds, 22.27

Foreign cash and money market, 15.01

Foreign other, 6.06

Foreign property, 2.25

Domes�c cash and money market, 0.36

Domes�c bonds, 0

Domes�c equity, 0

PSG WEALTH GLOBAL MODERATE FF

Source: PSG Wealth Funds Solutions team 

Risk and expectation: We expect increased volatility 
in the rand over the short term, which could have a 
significant impact on rand returns for our global funds. 
However, over longer periods (seven years +) we expect 
the currency effect will be relatively flat and given the 
relative valuation of global assets, especially equities, we 
still believe the fund offers good opportunities.

PSG Wealth Offshore Solutions
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PSG Wealth Offshore Solutions
PSG Wealth Global Flexible FoF (USD)

• The PSG Wealth Global Flexible FoF USD delivered 4.73% 
in USD for January outperforming the Morningstar EAA 
Funds USD Flexible allocation sector, which returned 4.31%. 

• The PSG Wealth Global Flexible FoF USD ranked in the first 
quartile of its global sector over all measurement periods 
greater than three years and since inception is ranked 3rd in 
the sector.  

• The FoF has delivered an excess return of 4.57% per annum 
above the sector average over the minimum recommended 
investment period of seven years.

Asset allocation

Foreign equity, 60.42

Foreign bonds, 19.36

Foreign cash and money market, 18.69

Foreign other, 4.28

Foreign other, -2.75

PSG WEALTH GLOBAL FLEXIBLE FOF USD

Source: PSG Wealth Funds Solutions team 

Risk and expectation: The portfolio currently has an 
equity allocation of 60.42%. Thus, the portfolio will likely 
underperform should there be a significant correction 
in global equity markets. We expect volatility to remain 
high in the short term with fluctuating market sentiment 
in global equity markets. However, we are confident that 
our underlying managers will adjust the positioning of 
their portfolios as they find opportunities that offer good 
returns relative to the risk taken.

Radar: There are no changes to the underlying funds.

Changes: None.

All performance is reported in USD unless specified otherwise. 

PSG Wealth Global Flexible FoF (GBP)

• The PSG Wealth Global Flexible FoF GBP returned 
3.17% in GBP for January, outperforming the benchmark 
Morningstar EAA Funds GBP Flexible allocation sector 
average, which delivered 2.86%.

• The PSG Wealth Global Flexible FoF GBP ranked in the first 
quartile of its global sector over all measurement periods 
greater than two years and is ranked 4th out of 72 funds over 
the seven-year period.

• The FoF has delivered a minimum excess return of 5.68% 
per annum more than the sector average over the minimum 
recommended investment horizon.

Asset allocation

Foreign equity, 60.75

Foreign bonds, 19.23

Foreign cash and money market, 18.7

Foreign property, 4.26

Foreign other, -2.93

PSG WEALTH GLOBAL FLEXIBLE FOF GBP

Source: PSG Wealth Funds Solutions team 

Risk and expectation: The portfolio currently has an 
equity allocation of 60.75%. Thus, the portfolio will likely 
underperform should there be a significant correction 
in global equity markets. We expect volatility to remain 
high in the short term with fluctuating market sentiment 
in global equity markets. However, we are confident that 
our underlying managers will adjust the positioning of 
their portfolios as they find opportunities that offer good 
returns relative to the risk taken.

Radar: There are no changes to the underlying funds.

Changes: None.
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PSG Wealth Offshore Solutions

All performance is reported in USD unless specified otherwise. 

PSG Wealth Global Creator FoF (USD)

• The PSG Wealth Global Creator FoF returned 6.71% in USD 
for January, underperforming the benchmark Morningstar 
EAA Funds Global Large-Cap Blend equity sector, which 
delivered  6.77%. 

• The PSG Wealth Global Creator FoF is ranked in the 
first quartile of global equity funds over all measurement 
periods greater than four years. The ranking universe is not 
restricted to only funds registered for sale in South Africa 
and includes the full range of global open-ended funds falling 
within the Morningstar GIFS Global Large Cap Blend sector.

Asset allocation

Foreign cash and money market, 3.18

Foreign other, 0

Foreign property, 1.12

PSG WEALTH GLOBAL CREATOR FOF

Foreign equity, 95.71

Source: PSG Wealth Fund Solutions team

Risk: Most of our underlying managers remain relatively 
defensively positioned, with a preference for high-quality 
stocks with very strong balance sheets, strong moats 
and steady earnings outlooks. Given the high allocation 
to quality large caps, mostly in developed markets, we 
expect to underperform global markets when sentiment is 
very positive and relatively risky assets, such as emerging 
market equities, perform strongly (risk-on trade). 

Expectation: We are confident that our underlying 
managers will adjust the positioning of their portfolios 
(including exposure to emerging markets) as they find 
opportunities that offer good returns relative to the 
risk taken. We expect volatility to remain high in the 
short term with fluctuating market sentiment in global 
equity markets, thus we are comfortable with the overall 
defensive positioning of our fund.  

Radar: Nedgroup Inv Funds Global Equity A Acc  was 
removed from the quantitative radar screen. T. Rowe 
Price Glb Foc Gr Eq I USD, Threadneedle (Lux) Global 
Select 8U USD and GS Glbl Eq Ptnrs ESG P Acc USD 
removed from the quantitative radar screen. 

Changes: None.

PSG Wealth Global Creator FF (ZAR)

• The PSG Wealth Global Creator FF D delivered a return of 
11.28% for January in rand-terms, outperforming the global 
sector average, which returned 9.32% and the ASISA Global 
Equity General sector, which returned 9.82%. 

• The rand decrease in value by approximately 2.42% against 
the US dollar over January, thus increasing global portfolio 
returns reported in rand. 

• The PSG Wealth Global Creator FF D delivered first quartile 
returns for all measurement periods greater than three years. 
Over the past five years, the FF outperformed the ASISA 
Global Equity General sector average by 2.68% per annum.

Asset allocation

Foreign equity, 94.57

Foreign cash and money market, 3.17

Foreign other, 0
Foreign property, 1.11
Domes�c cash and money market, 0.14

PSG WEALTH GLOBAL CREATOR FF

Source: PSG Wealth Fund Solutions team

Risk and expectation: We expect increased volatility 
in the rand over the short term, which could have a 
significant impact on rand returns for our global funds. 
However, over longer periods (seven years +) we expect 
the currency effect will be relatively flat and given the 
relative valuation of global equities we still believe the 
fund offers good opportunities.
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PSG Wealth House View 
Equity Portfolios

Performance table

PSG Wealth House View equity portfolios

SA Equity Portfolio
Appropriate for investors seeking 
benchmark beating returns while managing 
risks, but who are comfortable with the 
capital fluctuations that characterizes an 
investment of this type.

Offshore Equity Portfolio
Appropriate for investors seeking 
relative returns that exceed the 
international benchmark returns. 

SA Property Equity Portfolio
For an investor that seeks property 
sector specific exposure. 

Income Growth Equity Portfolio 
Suitable for investors that require a 
regular and growing stream of income 
derived from dividends with the 
potential for real growth in capital value.

Overview 
of equity 

portfolios 

Source: PSG Wealth research team

Fund 1-month 3-months 6-months 12-months 2-years 3-years 4-years
Since 
inception

SA Equity Portfolio 6.59% 7.74% 8.25% 3.98% 10.45% 7.46% 3.88% 4.72%

SA Property Portfolio -1.59% 3.68% 0.46% -1.10% 17.14% -4.43% -6.96% -5.19%

Offshore Equity Portfolio (USD) 3.39% 8.23% 5.94% -5.39% 7.06% 9.10% 12.14% 12.20%

SA Income Growth Equity Portfolio 6.40% 5.42% 8.61% 2.74% 11.09% 4.14% 0.09% 1.83%
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PSG Wealth House View Equity Portfolios
PSG Wealth House View Offshore Equity Portfolio

• The portfolio returned 3.39% (USD) in January 2023, and 
the Dow Jones Global Titans 50 TR that delivered 6.93%.

• Fifteen (75%) of the 20 stocks in this portfolio ended above 
its benchmark.

Performance since inception

PSG Wealth House View Offshore Equity Por�olio (USD)

1-month 3-months 6-months 12-months 2-years 3-years 4-years Since
incep�on

14%

12%

10%

8%

6%

4%

2%

0%

-2%

-4%

-6%

-8%

Disclaimer: Annualised for periods greater than one year

Source: PSG Wealth research team data as at 31 January 2023   

*Inception date: 30 August 2015  

Asset allocation

Communica�on services

Consumer discre�onary

Consumer staples

Financials

Healthcare

Informa�on technology

Materials

Energy
Cash

Industrials

Source: PSG Wealth research team

Expectations:
• Global monetary policy normalisation to create 

volatility in investment markets.

• The latest cycle ended in 2022 and lasted eight 
months and fell 25%. It has recovered so far, but given 
the risks, we may not have seen the end of this latest 
correction cycle.

• Higher interest rates to be a headwind to global GDP 
growth as central banks focus on reigning in inflation.

• Fading growth outlook for high growth counters 
could have an outsized impact on valuations.

• Balance sheet strength to become more relevant on 
share price performance as maturing loans need to be 
refinanced at higher rates.

• Overweight portfolio positions towards stable 
healthcare and consumer staple counters should 
reduce volatility. Energy provides an inflation hedge 
but is also exposed to a thematic supply-demand 
imbalance.

• The portfolio has a style tilt toward value; 
strong performance of this style should lead to 
outperformance.

• The portfolio has a style tilt against growth and 
should underperform during periods when this style 
performs well.

Risk:
• Policy mistakes by central banks as they balance 

inflation risks and growth headwinds.

• Energy uncertainty in Europe could pressure the 
region’s growth and inflation outlook and might spill 
over to the US as well.

• Sustained higher inflation and weak global growth 
might require material portfolio adjustment.

• The portfolio is highly exposed to global 
multinationals. Geopolitical tensions might have an 
impact on some portfolio exposures.

• Chinese growth concerns may impact commodity 
exposed stocks.
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PSG Wealth House View Equity Portfolios
PSG Wealth House View SA Equity Portfolio

• The portfolio made a return of 6.59%, while the composite 
benchmark returned 6.88% for January 2023.

• Six (33%) of the 18 stocks in this portfolio ended above its 
benchmark last month.

Performance since inception

1-month 3-months 6-months 12-months 2-years 3-years 4-years Since
incep�on

PSG Wealth House View SA Equity Por�olio

12%

10%

8%

6%

4%

2%

0%

Disclaimer: Annualised for periods greater than one year

Source: PSG Wealth research team data as at 31 January 2023 

*Inception date: 30 August 2015  

Asset allocation

Communica�on services

Materials

Consumer discre�onary

Consumer staples

Financials

Healthcare
Cash

Source: PSG Wealth research team

Expectations: 
• Sufficient regulatory reform to support the economy 

in the longer term.

• Financial systems that are sufficiently robust to deal 
with the current challenges.

• High commodity prices to be supportive of the fiscus 
and exchange rates; however, the current prices and 
Chinese challenges in property prices and credit 
growth are starting to present risks.

• Higher inflation pressures through food and energy 
prices.

• South African equity performance to be correlated to 
value factor performance in the global value versus 
growth theme. High government bond yields present 
an asymmetrical risk to the upside.

• Depressed valuations support the expectation of 
decent investment outcomes.

• Global monetary policy normalisation to create 
volatility in investment markets.

• The portfolio has a style tilt toward size and value; 
strong performance of these styles should lead to 
outperformance.

• The portfolio has a style tilt against growth and 
momentum and should underperform during periods 
when these styles perform well.

• Given the diversification of the portfolio, the quality 
of its chosen investments and the balance between 
domestic and offshore sectors, we believe that the 
impact of macro variables on portfolio returns should 
be reduced. 

Risk: 
• Government finances and the funding of heavily 

indebted SOEs remain a material concern, especially 
in the face of commodity price stagnation.

• Social support packages that are unaffordable.

• Government reforms that are insufficient to restore 
international investor confidence and return the 
economy to growth.

• Unreliable electricity supply to drag on economic 
growth and now Transnet is also becoming a more 
serious risk

• Monetary policy tightening that further suppress 
economic activity.

• Changes in the perception of sovereign risk (positive 
and negative) and its flow through to exchange and 
interest rates can impact portfolio values.

• Higher geopolitical risk can result in a flight to safety, 
potentially impacting emerging market valuations 
negatively. 
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PSG Wealth House View Equity Portfolios
PSG Wealth House View Income Growth Equity Portfolio 

• The portfolio made a return of 6.40% during January 2023, 
underperforming its benchmark, the FTSE/JSE Capped SWIX 
TR, which returned 6.88% over the same period.

• Seven (33%) of the 21 stocks in this portfolio came in above 
the benchmark.

Performance since inception

1-month 3-months 6-months 12-months 2-years 3-years 4-years Since
incep�on

12%

10%

8%

6%

4%

2%

0%

PSG Wealth House View Income Growth Equity Por�olio 

Disclaimer: Annualised for periods greater than one year (since inception)

Source: PSG Wealth research team data as at 31 January 2023

*Inception date: 29 April 2016

Asset allocation

Communica�on services

Materials

Consumer discre�onary

Consumer staples

Financials

Real estate

Healthcare
Cash

Source: PSG Wealth research team

Expectations:
• Sufficient regulatory reform to support the economy 

in the longer term. 

• Financial systems that are sufficiently robust to deal 
with the current challenges.

• Higher inflation pressures through food and energy 
prices, but it may be close to peaking as at November 
2022.

• South African equity performance to be correlated to 
value factor performance in the global value versus 
growth theme.

• Depressed valuations support the expectation of 
decent investment outcomes.

• Global monetary policy normalisation to create 
volatility in investment markets.

• The portfolio has a style tilt toward size, profitability 
and value; strong performance of these styles should 
lead to outperformance.

• Given the portfolio’s exposure to domestic-focused 
stocks, it should outperform during periods of ZAR 
and local bond strength.

Risk:
• Government finances and the funding of heavily 

indebted SOEs remain a material concern.

• Social support packages that are unaffordable.

• Government reforms that are insufficient to restore 
international investor confidence and return the 
economy to growth.

• Unreliable electricity supply to drag on economic 
growth.

• Monetary policy tightening that further suppress 
economic activity.

• Changes in the perception of sovereign risk (positive 
and negative) and its flow through to exchange and 
interest rates can impact portfolio values.

• Higher geopolitical risk can result in a flight to safety, 
potentially impacting emerging market valuations 
negatively.
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PSG Wealth House View Equity Portfolios
PSG Wealth House View SA Property Portfolio

• The portfolio made a return of -1.59% during January 2023, 
underperforming the FTSE/JSE SA All Property TR, which 
returned -0.94%.

• Six (33%) of the 18 stocks in the portfolio performed above 
its benchmark.

Performance since inception

1-month 3-months 6-months 12-months 2-years 4-years3-years Since
incep�on

PSG Wealth House View SA Property Por�olio

24%

16%

8%

0%

-8%

-16%

Disclaimer: Annualised for periods greater than one year

Source: PSG Wealth research team data as at 31 January 2023

*Inception date: 1 December 2015  

Asset allocation

Diversified REITs

Real estate opera�ng companies

Retail REITs

Industrial REITs

Specialised REITs
Cash

Source: PSG Wealth research team

Expectations:

• A capital market that is liquid enough to support 
funding needs.

• Companies are retaining capital to ensure liquidity, 
which may place REIT status at risk in some 
circumstances.

• Further asset disposals, restructurings, and raised 
capital to improve balance sheet flexibility.

• The sluggish economic environment will continue to 
place pressure on the real estate sector.

• There is generally an oversupply of office space.

• Demand for vacant space will remain muted, placing 
further pressure on rentals. Weak economic growth 
might result in higher vacancy profiles and rental 
reversions.

• Due to the highly competitive and weak market 
dynamics, attracting and retaining tenants has become 
costlier, with retail companies increasing incentives for 
tenants.

• High government bond yields present an asymmetrical 
risk to the upside.

• Depressed valuations support the expectation of 
decent investment outcomes.

Risk:
• Sustained weak economic conditions.

• Tightening credit conditions could influence access to 
capital.

• Difficulty to delever balance sheets with falling 
property values.

• Liquidity crisis could erode dividends underpinning 
the current valuations.

• Changes in sovereign risk (positive and negative) and 
its flow through to capital markets can significantly 
impact valuations.

• Liquidity risk could lead to the inability to sell 
underperforming assets quickly.
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PSG Wealth  |  The Wealth Perspective – Fourth Quarter 2022

Adriaan Pask PhD
Chief Investment Officer 

PSG Wealth

Saving for retirement during 
market downturns  

It’s easy to understand why the failure to achieve expected returns on investments can be frustrating for investors. Although this 
sense of failure and frustration can be felt throughout all market cycles, it is often felt more deeply during bear markets, or when 
market volatility is as high as it is currently. 

What has been driving volatility and market pressure?

Higher interest rates due to inflation 

2022 has been a volatile year for markets. Financial conditions 
have tightened as policymakers continue to increase interest 
rates in an effort to bring down decade-high inflation. As a result, 
asset classes have sold off significantly to date. 

Hopes of an early policy pivot were countered at this year’s 
Jackson Hole Economic Symposium where the US Federal 
Reserve (Fed) reaffirmed its commitment to fighting inflation, 
despite the inherent risks to the growth outlook, which caused 
global equities to fall nearly 7% in the second half of the third 
quarter. In the year to date, this asset class (as measured by the 
MSCI All Country World Stock Market Index) is down 25.70%, 
amid a slowing growth backdrop. 

Government bond yields were generally higher over the 
quarter, weighing heavily on market returns. The FTSE World 
Government Bond Index registered a negative return of 7.61% 
for the quarter ending 30 September 2022, and a decline of 
more than 20% year to date. Credit spreads widened amid fears 
of a tougher economic environment and underperformed their 
government peers over the same period. 

Global property was not spared from the aggressive rout, with 
the S&P Global Property Index plunging 11.63% in 3Q22 and 
28.72% year to date. Out of all asset classes, only cash and 
commodities have managed to post gains.

Chinese property woes

Asian markets also felt the brunt of the third quarter after 
the assassination of Abe Shinzo, the former Prime Minister of 
Japan, while China continued to deal with geopolitical tensions 
with Taiwan and a property crisis that shows no sign of abating. 
China’s property sector has struggled since regulators clamped 
down on excessive borrowing in 2020. The crisis further 
deepened after Evergrande – the country’s largest property 
developer – defaulted on bond payments in 2021, crippling 
construction and instigating mortgage boycotts from disgruntled 
homebuyers. Demand in the sector is yet to recover, with a 
decline in developer sales highlighting the gloomy outlook. All 
this uncertainty has reinforced the risk-off sentiment that firmed 
in the second quarter of the year, which has led to the US dollar 
rising to its strongest level in two decades.

Be fearful when others are greedy, and greedy  
when others are fearful. 

– Warren Buffet 

Russia’s invasion of Ukraine

24 November 2022 marked nine months since Russia launched 
a full-scale invasion on Ukraine, and with no end in sight, 
Russia is set to continue its military objectives in key strategic 
areas in Ukraine. According to the Organisation for Economic 
Cooperation and Development (OECD), the drawn-out conflict 
is expected to cost the global economy a total of US$2.8 trillion 
(almost the value of the entire UK economy) in lost output by 
the end of 2023. This is over and above Ukrainian President 
Volodymyr Zelenskiy’s estimate of around US$55 billion that 
is needed to narrow 2023’s anticipated budget deficit and a 
further US$17 billion to rebuild key infrastructure. Analysts 
warn that Ukraine’s need for financial support could easily spill 
over to 2024 and beyond.

UK political turmoil 

This year has seen Boris Johnson tender his resignation as 
British Prime Minister and leader of the Conservative Party 
against a series of ethics scandals, with Liz Truss being elected 
as his successor in September, before resigning a mere six 
weeks later and being succeeded by Rishi Sunak. Truss’s 
resignation came after her radical economic growth plan was 
criticised. Although the proposed tax cuts that were part of 
her growth plan have since been renounced, the proposal 
spurred panic and market volatility that weakened the pound. 
The incumbent prime minister has since restored the ban on 
fracking in England and forged ahead with a cabinet reshuffle 
that not all opposition parties are pleased with.
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FTSE/JSE All Share TR ZAR

Level: 13 556.5

       0.24%

FTSE/JSE Financials TR ZAR

Level: 11 448

      -0.65%

FTSE/JSE SA Industrials TR ZAR

Level: 22 691.5

      1.57%

FTSE/JSE Fin&Ind 30 TR ZAR

Level: 18 358.5

      1.07%

FTSE/JSE All Bond TR ZAR

Level: 100.0

       0.003%

S&P 500 TR USD

Level: 8 827.7

      0.69%

DJ Industrial Ave TR USD

Level: 82 491.1

      1.09%

FTSE: 100 TR GBP

Level: 8 171.3

      1.41%

Hang Seng HSI TR HKD

Level: 8 557.16

      -0.30%

USD/ZAR

Level: 17.86

       -1.09%

GBP/ZAR

Level: 21.68

      -2.09%

EUR/ZAR

Level: 19.15

      -1.09%

Source: Bloomberg 
Data as at 13 February 2023
Measurement from Monday 6 February 2023 to Monday 13 February 2023. 

15 February 2023

Weekly Investment Update  [WIU]
Insights from our research team

Key market indicators

Macroeconomics in brief

Source: Trading Economics 
Data as at 14 February 2023 

UK: Britain’s unemployment rate remained 
unchanged at 3.70% y/y in December 2022. 
The number of employed people rose by 74 
thousand following a 27 thousand increase in 
the previous month. 

FR: France’s unemployment rate fell slightly 
to 7.20% in quarter four of 2022, from 
7.30% rrecorded in the previous quarter, and 
compared to market predictions of 7.30%.

EU: Eurozone’s GDP was confirmed at 0.10%  
in the last quarter of 2022, down from a 0.30% 
expansion in the previous three-month period. 

JP: A preliminary estimate showed that the 
Japanese economy expanded by 0.20% in 
the last quarter of 2022, following a 0.30% 
contraction in the third quarter and falling 
short of market expectations of a 0.50% rise.

US: The annual inflation rate in the US slowed to 6.40% 
in January 2023, from 6.50% recorded in the previous 
month. Core inflation rose by 5.70% y/y in December 
2022, compared to a 6% increase in the previous month.
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Disclaimer

PSG  Wealth  is  a  brand  underneath  PSG  Konsult  Ltd,  which  consists  of  the  following  legal  entities:  PSG  Multi-Management  (Pty)  Ltd,  PSG  Securities  Ltd, PSG Scriptfin (Pty) Ltd, PSG Invest 
(Pty) Ltd, PSG Life Ltd, PSG Employee Benefits Ltd, PSG Trust (Pty) Ltd, and PSG Wealth Financial Planning (Pty) Ltd.
 
Affiliates of the PSG Konsult Group, a licensed controlling company, are authorised financial services providers. The opinions expressed in this document are the opinions of the writer and not 
necessarily those of PSG Konsult Group. The information is provided as general information. It does not constitute financial, tax, legal or investment advice and the PSG Konsult Group of Companies 
does not guarantee its suitability or potential value. Although the utmost care has been taken in the research and preparation of this document, no responsibility can be taken for actions taken on 
information in this document. Should you require further information, and since individual needs and risk profiles differ, we suggest you consult a qualified financial adviser, if needed.
 
Collective Investment Schemes in Securities (CIS) are generally medium- to long-term investments. The value of participatory interests (units) may go down as well as up and past performance is not 
a guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. A fund of funds is a portfolio that invests in portfolios of collective investment schemes, 
which levy their own charges, which could result in a higher fee structure for these portfolios. Fluctuations or movements in the exchange rates may cause the value of underlying international 
investments to go up or down. A schedule of fees and charges and maximum commissions is available on request from PSG Collective Investments Limited. Commission and incentives may be paid and 
if so, are included in the overall costs. Forward pricing is used.
 
The portfolios may be capped at any time in order for them to be managed in accordance with their mandate. Different classes of participatory interest can apply to these portfolios and are subject to 
different fees and charges. Figures quoted are from I-Net, Stats SA, SARB, © 2015 Morningstar, Inc. All Rights Reserved for a lump sum using NAV-NAV prices net of fees, includes income and assumes 
reinvestment of income. PSG Collective Investments Limited is a member of the Association for Savings and Investment South Africa (ASISA) through its holdings company PSG Konsult Limited.
 
Conflict of Interest Disclosure: The fund may from time to time invest in a portfolio managed by a related party. PSG Collective Investments Limited or the Fund Manager may negotiate a discount 
on the fees charged by the underlying portfolio. All discounts negotiated are reinvested in the fund for the benefit of the investor. Neither PSG Collective Investments Limited nor the Fund Manager 
retain any portion of such discount for their own accounts. PSG Multi-Management (Pty) Ltd (FSP No. 44306), PSG Asset Management (Pty) Ltd (FSP No. 29524) and PSG Collective Investments 
Limited are subsidiaries of PSG Group Limited. The Fund Manager may use the brokerage services of a related party, PSG Securities Ltd.

Permissions: You are welcome to reproduce this article, in whole or in part, if you attribute the use of the content with the following statement: 
“This information first appeared in the PSG Wealth publication, Monthly Investment Insights".
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